Siemens (Pakistan) Engineering Company Limited
Notes to the Condensed Interim Financial Statements (Unaudited)
For the six months period ended March 31, 2009

1. LEGAL STATUS AND OPERATIONS

Siemens (Pakistan) Engineering Company Limited (the Company) is incorporated in Pakistan as a public limited company and its
shares are quoted on the Karachi, Islamabad and Lahore Stock Exchanges. The Company is principally engaged in the execution
of projects under contracts and in the manufacture, installation and sale of electronic and electrical capital goods. The Company's
registered office is situated at B-72, Estate Avenue, S.1.T.E., Karachi.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements are unaudited but subject to limited scope review by the auditors and are being
submitted to the shareholders as required under section 245 of the Companies Ordinance, 1984 and the listing regulations of the
Karachi, Lahore and Islamabad Stock Exchanges and have been prepared in accordance with the requirements of the
International Accounting Standard 34 'Interim Financial Reporting', as applicable in Pakistan.

These condensed interim financial statements do not include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Company's annual financial statements for the year ended September 30,
2008.

2.2 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupees which is the functional currency and figures are
rounded off to the nearest thousand of rupees.

2.3 Use of estimates and judgements

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised and in any future periods affected.

In preparing these condensed interim financial statements, the significant judgements made by the management in applying
accounting policies include:

- Provision for warranties

- Provision for liquidated damages

- Provision against inventories and doubtful receivables

- Actuarial assumptions for the gratuity scheme and provision thereagainst

- Provision for current taxes and deferred taxation

- Cost of completion of contracts in progress and their results

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are the same as those applied
in the preparation of the annual financial statements of the Company for the year ended September 30, 2008.

4. TRADE AND OTHER PAYABLES

_ As atMarch As at September
31,2009 30, 2008

: _ (Audited)
Note ~ (Rupees in '000)
Trade creditors 4.1 7,712,327 4,890,917
Accrued liabilities . 1,625,351 1,496,336
Advances from customers . e
- for goods . 1012736 1,560,302
- for services including projects . 4,071,559 5,309,275
Accrued mark-up on running finance facilities '_ - 906 1,077
Unearned portion of revenue and maintenance contracts 46,068 61,798
Workers' Profits Participation Fund : - 33,010 141,646
Workers' Welfare Fund ' ' < 100,682 82,860
Unclaimed dividend a0 -;'_"_'3,320: 8,208
Derivative financial instruments . 331697 242,950
Other liabilities - 239,856 179,272
: 15,182,912 13,974,641
4.1 Included herein is a sum of Rs 1,225.079 million (September 30, 2008: Rs 787.464 million) due to associates. AENAD
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